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SUBJECT: UK-ROMANIAN FINANCIAL NEGOTIATIONS UNDERWAY 

1. BRITISH FINANCIAL NEGOTIATING TEAM OF SIX OFFICIALS 
(INCLUDING REPRESENTATIVES FROM TREASURY, BANK OF ENGLAND, 
DEPARTMENT OF TRADE AND INDUSTRY, FOREIGN OFFICE, AND 
COUNCIL OF FOREIGN BONDHOLDERS) HEADED BY CHIEF OF FINANCIAL 
DEPARTMENT OF FOREIGN OFFICE, N.C.C. TRENCH, HAS BEEN IN 
BUCHAREST ABOUT TWO WEEKS NEGOTIATING OUTSTANDING BILATERAL 
CLAIMS ISSUES. TRENCH TELLS US THAT NEGOTIATIONS INCLUDE 
BRITISH CLAIMS FOR NATIONALIZATION OF BRITISH FIRMS, NOTABLY 
IN PETROLEUM AREA, BUT THAT LITTLE OR NOTHING EXPECTED IN 
THAT REGARD DUE TO ANTICIPATED ROMANIAN COUNTER- ARGUMENTS. 
TRENCH SAID PRINCIPAL EFFORT IS IN AREA OF PRE-WAR HARD- 
CURRENCY BOND CLAIMS, BOTH GOVERNMENTAL AND PRIVATE, AND 
THAT REPRESENTATIVE OF BRITISH PRIVATE BOND HOLDERS 
ASSOCIATION IS ALSO HERE FOR THIS ASPECT OF TALKS. 

BRITISH CLAIMS ARE SAID TO BE ABOUT TWICE THOSE OF US 
BONDHOLDERS PROTECTIVE ASSOCIATION. THERE ARE APPARENTLY 
SOME OTHER CLAIMS DATING TO PRE-WAR PERIOD BUT SOURCE DID 
NOT ELABORATE. 
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2. COMMENT: DEPARTMENT MAY WISH TO ADVISE US BONDHOLDERS 
PROTECTIVE ASSOCIATION OF ABOVE ALTHOUGH LATTER MAY ALREADY 
BE INFORMED BY ITS BRITISH COUNTERPART. 
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